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BE PATRIOTIC 


SHOW YOUR AMERICANISM 
BY PATRONIZING AMERICAN INSTITUTIONS 


There are no fire insurance companies the world over that are stronger financially, 
are better managed or have a cleaner reputation for Fair Dealing with Honest Claimants. 


Fire Insurance and Allied Lines 


CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY 

HENRY EVANS, President 


HOME OFFICE: MANAGING BRANCH OFFICES: 
_ 80 Maiden Lane, New York Chicago, Montreal, San Francisco 
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125th Anniversary A 











Representing 
Insurance Company 


NORTH AMERICA THE MUTUAL LIFE 
paca INSURANCE COMPANY 


etl . of New York 


You will make money. 





The great strength, big dividends 
and incomparable benefits of the 








Capital, $4,000,000 “‘oldest company in America’’ mean 
Assets over $23,000,000 J certain success for you. 
FIRE, MARINE, AUTOMOBILE, Rent. For Terms to Producing Agents, Address 
Leasehold, Tornado, Explosion, Use and Occu- 
pancy, Sprinkler Leakage, Travelers Baggage. GEORGE Te DEXTER 
Parcel Post 2d VICE-PRESIDENT 
34 NASSAU STREET NEW YORK, N. Y. 











The Oldest American Stock Insurance Company .U 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


Inter-Southern Life 
Insurance Company 


JAMES'R. DUFFIN, »President 
LOUISVILLE, KENTUCKY 


Home Office 
Building 











“The Leading Fire Insurance Company of America” 


Wo. B. Crark, President 

Vice-Presidents, 

HeNrRY E. REES A. N. WILLIAMS 
E. J. SLOAN, Secretary. 
Assistant Secretaries, 

E. S. ALLEN Guy E. BEARDSLEY RauvpH B. Ives 


W. F. WuitteELsey, Marine Vice-President. 
R. E. Srronacu, Marine Secretary. 











OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man,.woman and child from ages 2 to 60 inclusive, 
under Legal Reserve, Standard Provisions Policies (for amounts 
as small as $100 for children), with annual, semi-annual and 
quarterly (not weekly) premiums, same for male and female. 
Ordinary (not industrial) insurance for the entire family. 


Participating and Non-Participating Policies with Double 
Indemnity, Waiver of Premiums and Disability Annuity 
features. 

Such insurance facilities widen the Agent’s field and increase 
his opportunity. 

We have at the present time particularly good openings in 
Michigan, South Dakota, Nebraska, Kansas, Tennessee, Iowa 
and Montana. 


Write for a general agent’s contract to 
B. R. NUESKE, President 








We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY in sev= 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


isa LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in insurance in force, 20%; in paid-for 
business, 51%; in assets, 16%; in amount appor= 
tioned for 1917 dividends, 71%. 


Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUGING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


Ome! The Manhattan Life 


Insurance Go., 66 Broadway, New York 











She 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to~ 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companics than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 


Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Ciass Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 


StrEET, NEw YORK 
John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 


135 WILLIAM 
Telephone, 
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HE time is now that life companies 
and agents should begin an active 

and forceful campaign of education 
among their policyholders on the impor- 
tance of keeping their insurance in force. 
With prospects of the ultimate enact- 
ment of the pending Congressional bill 
providing insurance by the Government 
for soldiers and sailors, there is the ac- 
tual danger that many enlisted and 
drafted men will drop their present poli- 
Cies in insurance companies in favor of 
the Government’s indemnity. This ap- 
plies not only to the young men who in- 
sured their lives in anticipation of being 
drafted into military service, but also by 
numerous older men who have enlisted 
and whose policies have been in force 
for several years. A lack of understand- 
ing by the public as to the true nature of 
the Government’s insurance is partly re- 
sponsible for this tendency. The fact 
that the Government may provide insur- 
ance for its military men during the term 
of the war is no reason why insurance 
already in force should be discontinued. 
Such action will only bring disaster to 
the families of the policyholders and dis- 
turbance to normal living. Every soldier 
and sailor needs not only all the insur- 
ance protection he can get, but all that 
he already has, which he will surely lose 
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if he contemplates substituting Govern- 
ment indemnity for life insurance with 
its manifold benefits, instead of supple- 
menting that insurance by whatever the 
Government may be willing to offer him. 
He should bear in mind that there is no 
small danger of his becoming so impaired 
as to be virtually uninsurable after the 
war, and that the prospective plan for 
continuing the Federal insurance after 
the war is so vague that he cannot rely 
upon its being the permanent insurance 
he needs. 


N connection with the recent attempt 
in one of the States to enact legisla- 
tion tending to limit the size of gross 
lines of fire insurance to twice the size 
of the net lines retained by any company, 
while unsuccessful, stimulated inquiry 
into the desirability of such legislation. 
The Home Insurance Company of New 
York sought the views of its agents upon 
this subject, and it has been found that 
the opinions of less than ten per cent 
of those replying were favorable to such 
legislation, whereas a large majority 
favor of the continuance of 
present methods. It was brought out 
that owners of extensive properties de- 


were in 


sired that their insurance should be em- 
bracegl in as few policy contracts as pos- 
sible, and they wish to avoid the chance 
of under-insurance through delay in plac- 
ing large sums in many small amounts. 
It is believed that the writing of fewer 
policies minimizes the opportunity for 


error and non-concurrence ; that the pres- 
ent plan tends to limit agency expenses, 


and is helpful to agents having large lines 
to place; and it is regarded as a safe- 
guard against certain competition which 
would tend to destroy the relations of 
agents to their clients and to the com- 
panies that they represent. The vote of 
the Home agents should prove enlighten- 
ing to any legislators who may in future 
contemplate the enactment of legislation 
along the lines described. 


HE confused conditions in many 

lines of business, together with the 
uncertainty as to the length of the war, 
are awakening doubts in the minds of 
many underwriters as to what will be 
the safest and most profitable course to 
follow in connection with use and occu- 
pancy insurance. Some hold the opin- 
ion that too large lines are being writ- 
ten; some, on the other hand, have found 
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cases where the profits of a business have 
proved to be enormous, while the lines of 
use and occupancy or profits insurance 
carried are relatively light. Still other 
underwriters, fearing the effects of peace 
upon concerns making war necessities, 
are anticipating the growth of moral 
hazard due to changing circumstances 
and lessening demand for certain com- 
modities. These conflicting views are 
leading some companies to restrict or 
entirely cease writing use and occupancy, 
while others are leaning towards a co- 
insurance requirement in such policies. 
However, the industries which have been 
adversely affected by the rise in prices 
of commodities and labor have probably, 
in many instances, already felt the worst 
effects of the war, barring war taxes; 
while those which have been big money- 
makers ought to be able to withstand a 
return to conditions nearer normal with- 
out an appreciable increase in moral haz- 
ard. 


NOTHER instance of the valuable 
A patriotic service being rendered 
by the National Board of Fire Under- 
writers is the issuance of a booklet en- 
titled “Safeguarding Grain in Storage 
Against Fire” and its distribution gratis 
to all of the grain elevators of the coun- 
try. The recommendations were pre- 
pared for the United States Food Ad- 
ministration by the Board’s engineers, 
and the cover of the booklet carries 
Herbert Hoover’s statement that “It is 
imperative that grain in storage shall 
not be destroyed. I wish to urge upon 
all shippers and handlers of grain the 
necessity for ceaseless vigilance against 
fire.’ The suggestions offered in the 
booklet, if followed out by those in 
charge of terminal elevators, should aid 
materially in preserving from possible 
destruction vast quantities of 
which is and will be needed by this 
country and its allies in the winning of 
the war. 


grain, 


ITH fire losses in August in 

the United States and Canada 
amounting to $21,751,000, according to 
the Journal of Commerce, and a total for 
the first eight months of the current year 
practically equaling the entire year’s loss 
in 1915 and within $51,000,000 of the 
aggregate for last year, the outlook for 
an underwriting profit this year is rather 
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discouraging. While the propaganda for 
the conservation of property, particu- 
larly as regards the fire hazard, has been 
conducted with unprecedented energy 
this year, it does not appear to have pro- 
duced the results it has merited. How- 
ever, without the constant and _ well- 
directed fire prevention agitation, the 
situation might have been much worse. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Killed by Automobiles 


The startling fact that the death rate from 
automobile accidents has more than tripled since 
1911 is disclosed by a study of the deaths among 
the industrial policyholders of the Metropolitan 
Life Insurance Company. In 1911 the death rate 
from this cause was 2.3 per 100,000; in 1916 it had 
increased to 7.4. During this period the rate for 
each year was markedly higher than the rate for 
the year before, and that for 1916 showed an in- 
crease of more than thirty-seven per cent over 
the figure for 1915. 

The steadily climbing death rate from auto- 
mobile accidents among the families of the 
country’s wage-earners is due, very largely, to 
fatalities among little children. This investi- 
gation has developed the fact that of the 2507 
policyholders who were killed by automobiles 
during the six years 1911-1916 no less than 790, 
or about 32 per cent, were children under 10 
years of age, and 1125, or over 44 per cent, were 
children under 15 years of age. Unless some- 
thing is done to check automobile fatalities, the 
time is approaching when the automobile as an 
instrument of death among children will become 
as serious and dreaded a factor as some of the 
deadly epidemic diseases upon which the atten- 
tion of health authorities has long been cen- 
tered. There has been in recent years a marked 
decrease in the death rate from such diseases 
as measles, scarlet fever, whooping-cough and 
diphtheria, but the rate for automobile accidents 
(surely as preventable a cause of death as any 
of these) is increasing by leaps and bounds. 

Another condition developed by this study is 
the fact that as far as the industrial population 
is concerned, more deaths are caused by auto- 
mobiles than by surface cars, subway trains, ele- 
vated trains, bicycles and horse-drawn vehicles 
combined. Indeed, in 1916 the 756 deaths caused 
by automobiles approaches very closely the 799 
persons insured in the company killed on steam 
railroads. 

The figures for Metropolitan policyholders, it 
must be borne in mind, represent, almost ex- 
clusively, pedestrians, rather than those who 
ride in the machines. This is particularly true 
of the children. A large part of this mortality, 
it is evident, is due to reckless driving and to 
the heedlessness of children to the dangers to 
which they expose themselves. But whatever be 
the cause, it is clear from these figures that the 
automobile is an important agency of death and 
that its control by the communities must be im- 
mediate and thorough if improvement is to be 
made. 














—The Business Mens Accident Association ef 
Kansas City has been admitted to Idaho, 
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BRITISH COMPENSATION 


Increased Benefits to be Given Under 
New Act 








INSURANCE COMPANIES GENEROUS 


Payments to Injured Workmen Increased—Small 
Employers and Householders Face 
Serious Problem 


[From Our London Correspondent] 

On the 21st of August of this year there was 
added to the statute book a short enactment 
entitled the workmen’s compensation (war ad- 
dition) act, 1917, which, notwithstanding that 
three sections suffice to cover its whole length, 
is calculated to exert a by no means inconsid- 
erable influence upon casualty insurance in- 
terests. The measure, which was more or less 
an agreed one, passed in a few days through all 
its stages in both Houses; and, being timed to 
come into operation upon September 1, caused 
considerable quickness of thought on the part 
of insurance offices writing business of this de- 
scription—and their number is now an impor- 
tant one. So far as concerns insurance com- 
panies, the situation was rendered the more 
difficult to handle by reason of the fact that the 
new law is not only prospective, but retro- 
spective in its operation; at the same time, the 
numerous policyholders were supplied with suf- 
ficient food for reflection, and evinced not a 
little interest as to the attitude the offices 
would adopt. 

The object of the act is to provide for an ad- 
dition during the present war and a:.period of 
six months thereafter to the amount of the 
compensation payable under. the workmen's 
compensation act, 1906, in cases of total inca- 
pacity; and its two principal sections read as 
follows: @ 

I.—(1) Where any workman is at any time 
during the period for which this act continues 
in force entitled during total incapacity to a 
weekly payment by way of compensation under 
the workmen’s compensation act, 1906, he shall, 
whether the incapacity arose before or after the 
commencement of this act, be entitled to re- 
ceive from the person liable to pay the compen- 
sation, by way of addition to each such weekly 
payment payable in respect of any week within 
the said period, a sum equal to one-fourth of 
the amount of that payment. 

(2) The additional weekly sum payable under 
this act shall be deemed to be part of the 
weekly payment under the workmen’s compen- 
sation act, 1906, for the purposes of— 

(a) The provisions relating to the re- 
covery of weekly payments; 

(b) Any order made with respect to pay- 
ment into court of a weekly payment; 

(ec) The provisions of paragraph (19) of 
the first schedule to the workmen’s compen- 
sation act, 1906 (which prohibits the assign- 
ment, etc., of weekly payments); 

and shall, notwithstanding that the liability to 
make the said weekly payment is redeemed sub- 
sequently to the commencement of this act, con- 
tinue to be payable in the same manner as if 
that liability had not been redeemed. 

2. Where an employer is liable to pay bene- 
fits under a scheme certified by the Registrar 
of Friendly Societies under section three of 
the workmen’s compensation act, 1906, the Reg- 
istrar may direct that workmen, who are at any 
time during the period for which this act con- 


120 


Thursday 


tinues in force entitled to benefits under the 
scheme as on account of total incapacity, shall 
receive such additional benefits as is specified 
by the Registrar in the direction as being in 
his opinion of equivalent value to the additional 
sum payable under the foregoing provisions of 
this act. 


SOLICITUDE FOR THE INJURED WORKMEN 


Commenting upon the measure while it was 
still in bill form, the Post Magazine and Insur- 
ance Monitor remarked: ‘‘The solicitude shown 
for the injured workman does not appear to 
have extended in the least degree to the small 
employer (including the householder employing 
domstic servants), who, if the insurance com- 
panies do not come to his rescue, will find him- 
self confronted with a fortnight’s notice of a 
very serious addition to his liability.” 

The case for raising the total incapacity bene- 
fit is, of course, based upon the increased cost 
of living, which has, not unnaturally, followed 
upon the calling up for war service of vast 
numbers of able-bodied workers, thus advancing 
the cost of production. Against this it might 
possibly be argued that the less plentiful supply 
of labor upon the market than formerly has 
enhanced the earning power of those available 
for ordinary employments and stiffened the 
rates of wages ruling in many industries; and, 
inasmuch as by the act of 1906 the workmen's 
compensation benefits (subject to the limits im- 
posed by the act) are based upon the average 
weekly earnings during the twelve months pre- 
ceding the incapacity, the matter might be 
expected to some extent to adjust itself. But, 
even if this argument (which loses consider- 
ably in strength owing to the limits placed by 
the act upon the amount of weekly compensa- 
tion) could be in part admitted as regards the 
present and the immediate future it would still 
leave untouched the position of all persons in 
receipt of disablement allowances dating from 
pre-war times or based upon wages at pre-war 
rates—and this consideration was probably one, 
among others, of those had in mind by the gov- 
ernment when framing the retrospective pro- 
vision of the latest enactment. 


GENEROUS ATTITUDE OF INSURANCE 
COMPANIES 

“All's well that ends well,’ it is said, and so 
far as the problem presented to the public is 
concerned it has been admirably solved by the 
wide and statesmanlike view taken by the com- 
panies, the tariff offices having decided to cover 
the increased liability in return for an addi- 
tion of ten per cent to the proportion of pre- 
mium payable upon the wages and other earn- 
ings of employees from September 1, 1917. In 
order to save trouble, both to the offices and 
the public, such addition is to be collected upon 
the renewal dates of the various policies, when 
an addition of ten per cent to the original an- 
nual premium will become payable in respect 
of the ensuing year. Further, as regards do- 
mestic servants’ policies, the premiums upon 
which are as a rule of very modest proportions, 
it has been arranged to extend the cover auto- 
matically, and without extra charge, in close 
instances where the premium is calculated “per 
capita”—which cases probably embrace the 
bulk of the insurances in force. The non- 
tariff offices will, it may be supposed, follow 
the lead thus given; and, once more, the in- 
suring public breathes freely. 

So far as the companies are concerned, how- 
ever, the difficulties of the position would ap- 
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pear to be by no means at an end, the retro- 
spective element being prolific of possibilities 
of knotty points and intricate problems. It is 
to be hoped, too, that the mistake, which was 
made immediately upon the act of 1906 coming 
into force, of assessing the risk at an inade- 
quate figure has not been repeated. The work- 
men’s compensation benefits cover, of course, 
fatalities, and a question suggests itself as to 
whether—even with the basis for the computa- 
tion of compensation in fatal cases remaining 
stationary—a ten per cent premium increase 
will be found an adequate return for the as- 
sumption of a twenty-five per cent increase in 
the total incapacity benefit. However, the 
offices have of late been conducting compensa- 
tion business in this country with a substantial 
margin of profit—aided, presumably, in some 
degree by the fact that the premium is based 
upon the annual wage roll, which has shown 
a tendency to augmentation—and they have (as 
a whole) ample funds to enable them to make 
an experiment, even if that experiment should 
ultimately prove to have been in favor of the 
public. At the same time it goes without say- 
ing that developments will be closely watched; 
and it is by no means certain that the pre- 
mium will not be the subject of revision— 
assuming, that is, that the act remains in force 
sufficiently long to enable the necessary data to 
be collected. CHARTERS. 
London, E. C., September 1, 1917. 


Southern Surety’s California Change 

The Southern Surety of St. Louis has decided 
to discontinue writing workmen’s compensation 
insurance in California after October 1, and 
will discontinue its branch office at San Fran- 
cisco. H. M. Hinchman, formerly general agent 
for the United States Casualty and Pacific Coast, 
general agent for the United States Lloyds, 
has been appointed general agent for the South- 
ern Surety, with headquarters at San Francisco. 
Charles L. Moore, Jr., resident manager of the 
Southern Surety at San Francisco, will act as 
home office representative, handling agency af- 
fairs and development work in California, Ore- 
gon and Washington. He will also handle 
claims at San Francisco. Allen Van Fleet, an 
attorney, who has done claim investigation 
work for the Southern Surety for some time, 
will assist Mr. Moore. 


Cleveland Surety Underwriters 

At the annual meeting of the Cleveland Board 
of Surety Underwriters, Cleveland, Ohio, last 
week, the following officers were elected: Presi- 
dent, H. D. Pritchard, National Surety (re- 
elected); first vice-president, H. C. Williams, 
American Surety; second vice-president, J. T. 
Harlan, Globe Indemnity; third vice-president, 
H. S. Frank, Attna Casualty and Surety; sec- 
retary, Carl C. Ennis, U. S. Fidelity and Guar- 
anty; treasurer, T. F. Huggins, Southern Surety. 
The executive committee consists of Fred B. 
Ayer, Maryland Casualty; E. H. Fishman, Mary- 
land Casualty; C. R. Laurenson, Fidelity and 
Deposit; W. S. Hopkins, Royal Indemnity, and 
the president ex-officio. 


Should Bond State Employees 


In an opinion furnished to the Industrial Ac- 
cident Commission of Oregon, by Attorney-Gen- 
eral Brown of the State, it is held that surety 
bonds should be required of the Assistant Com- 
missioners and of all employees of the Com- 
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mission who in any way handle funds. The 
Assistant Commissioners are not required by 
law to be covered by surety bonds, but the At- 
torney-General suggests that the Commission 
make regulations covering them and providing 
that they be placed under bonds, as they are 
clothed with administrative powers. As to 
other employees who handle funds they, also, 
are not required by law to take out surety 
bonds, but the Attorney-General holds that in- 
asmuch as any misappropriation of funds or de- 
faleation on their part would make the Com- 
missioners personally liable, they should be 
bonded, thir bonds to run to the State of 
Oregon. 


Kansas City Casualty Company 

An examination made on behalf of the Mis- 
souri Insurance Department of the affairs of 
the Kansas City Casualty Company of Kansas 
City, Mo., as of June 30, 1917, shows that that 
company then possessed $326,006 of admitted 
assets, its liabilities aggregated $72,292, includ- 
ing $47,560 of unearned premiums, and its sur- 
plus as to policyholders was $253,714, inclusive 
of $200,000 capital. The company’s net premium 
income in the first half of this year was nearly 
$82,000, indicating a kealthy growth as com- 
pared with its business in 1916, when the pre- 
miums for the entire year were $120,000. Its 
loss ratio was very favorable. The examiners 
carefully checked up the company’s business, 
investments and liabilities, and stated that 
‘the books and records of the company are ac- 
curately kept.” The examiners also reported 
that ‘“‘the management of the company is to be 
commended for'‘its promptness and fairness in 
the adjustment and payment of claims for 
losses.”’ 

The Kansas City Casualty is now licensed in 
the following-named States: Arkansas, Colo- 
rado, Indiana, Iowa, Kansas, Minnesota, Mis- 
souri, Nebraska, Texas and Utah. In conclud- 
ing their report, the examiners spoke in high 
terms of the work accomplished by the officers 
of the company, and stated that its affairs were 
economically managed. 

W. B. Young is president of the company and 
Dennis Hudson is its secretary and general man- 
ager. 


New Jersey’s Compulsory Liability Law 

State Banking and Insurance Commissioner 
La Monte has called the attention of all em- 
ployers of New Jersey to the fact that the time 
allowed for compliance with the compulsory 
workmen’s compensation insurance law, passed 
by the last legislature, will expire on October 4. 

After that date every employer who has not 
complied with the law by having secured his li- 
ability for compensation to injured employees by 
insurance in a qualified insurance company, or 
been exempted by the Commissioner by showing 
his ability to carry his own insurance, will be 
subject to the penalty prescribed in the law, 
namely, of $1 a day for each employee, up to 
$100 a day, for the period such failure shall 
continue. The Commissioner of Banking and 
Insurance, whose duty it is to enforce the law, 
announces that he is prepared to proceed 
against every employer who does not comply 
with its provisions. 

The names of all who have complied with the 
law are now on record in the Insurance Depart- 
ment, as one of the requirements is that insur- 
ance companies shall file with the Commissioner 
a notice of every policy written. This enables 
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the Department to readily ascertain the names 
of those who have not complied and to enforce 
the statute against them. 


Death of Joseph A. Sinn 


Joseph A. Sinn, vice-president of the National 
Surety Company, New York, died Tuesday in 
Brooklyn, following an operation. He was sixty- 
four years old. Thirty years ago he entered the 
employ of the City Trust and Safe Deposit Com- 
pany of Philadelphia. In 1907 he was made vice- 
president of the Title Guarantee and Surety 
Company of Scranton, Pa., and in 1914 took 
charge of the reinsurance department of the 
National Surety Company, later becoming vice- 
president, 


Great Eastern Casualty Company to 
Celebrate 


The Great Eastern Casualty Company of New 
York will celebrate the fiftieth anniversary of 
its establishment early in October. There will 
be a convention of field men, beginning on 
Thursday morning, October 2. 


New Officers of National Surety 
The National Surety announces the appoint- 
ment of William A. Thompson and Robert C. 
Carson as vice-presidents. Robert M. Nugent 
has been made an assistant secretary. 


August Its Biggest Month 


W. T. Grant, secretary of the Business Mens 
Accident Association of Kansas City, has just 
returned from an absence of three weeks, dur- 
ing which he attended the conventions of the 
Health and Accident Underwriters Conference 
and the International Claim Association, both 
of which were held at Cedar Point, Ohio. 

Mr. Grant has very definite ideas on what 
constitutes a good agent and why. That his 
ideas as practiced are fruitful is borne out by 
the fact that the association wrote 4957 appli- 
cations during August, this being the largest 
month in the history of the organization. Sep- 
tember has started with a boom, for 223 appli- 
cations were returned during the first day. Thus 
far this year the association has received an 
average of well over 4000 applications a month. 
Fourteen agents wrote over 100 applications 
during the month and fifty-five agents wrote 
practically 3000 applications. 


Central Business Mens Association 
During the two summer months the Central 
Business Mens Association of Chicago made 
steady gains and reports indicate that 3800 ap- 
plications were written in July and August. 
R. W. Thompson wrote the largest number of 
applications, having personally produced over 
200. R. V. Fleig, R. Neighbor and G. A. Duna- 
gan each wrote more than 100 applications. 
J. F. McCalgin resigned as manager at Kansas 
City, Mo., and is succeeded for the time being 
by A. S. Coomer. 


Casualty Notes 

—Dr,. Ira E. Atkinson, who has been secretary and 
general manager of the Federal Insurance Company of 
Lincoln, Neb., has been elected president. The 
capital of the company has been increased from 
$20,000 to $25,000. Other officers are E. L. Hall, Jr., 
vice-president; F. Jouvenat, second vice-president; C. 
E. Reynolds, secretary; Dr. P. L. Hall, treasurer. 

—Holton W. Drew, special agent in the compensa- 
tion and liability department of the Travelers at Pitts- 
burg, has been transferred to the Detroit branch as of 
September 14. William P. Sullivan, inspector, con- 
nectea with the New York city office of the Travelers, 
has been appointed special agent, compensation and 
liability department, effective September 24, upon 
which date he will report for the training school. 
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NEW YORK SURVEYS 
Fake Rate Published.—We have alluded to 
the spirit of jealousy manifested by brokers 
concerning the tendency on the part of sub- 
ordinates of the Exchange to grant unusual 
favors to favorites. It was published a few 
days ago that a fake rate had been printed 
through the Exchange offices, which was se- 
cured by a trick of a broker, and was not dis- 
covered until the faked rate had been dis- 

tributed to the companies for two days. 








Insurance of Cargoes.—The marine brokers 
around William and Beaver streets are waxing 
nervous over war covers from London issued 
by the British Government, and some of their 
customers are puzzled by the restrictions pro- 
viding that no goods or merchandize will be 
insured unless on a vessel previously insured 
by the British Government, and all cargoes are 
liable to detention orders issued by the latter 
authority and free from claim for such de- 
tention or the consignees thereof. 

Division of Commissions.—Agents and 
brokers in this city are of one mind in the 
desire for higher commissions. They point to 
the increased rents, cost of labor and material, 
and to the increase in salaries of clerks and 
other employees, and inquire whether the ex- 
penses of agents and brokers should not be 
duly considered. A Jersey City agent went 
the rounds of the offices in this city and freely 
commented on the raise in rates in New Jersey 
by the Rating Bureau, and asked everybody 
why some of the advance should not go to 
the men who worked up the business. The 
countermen in this city shared his demand 
for justice (as he called it), but wished to 
know whether the higher rates in turn should 
not participate in an increase of local salaries. 


Biltmore Loss.—Now comes another mil- 
lionaire hotel with a small loss. The Biltmore 
is its name, and the loss is wholly on furniture 
and fixtures, and there are contributions from 
a bag of insurance aggregating $775,000 in lines 
of $50,000 to $25,000. Some day we shall have 
a list of the trifling losses on millionaire hotels 
in comparison with the trifling premiums they 
pay for the protection. 


American Smelting and Refining Com- 
pany’s Insurance Fund.— The American 
Smelting and Refining Company, in its annual 
report just out, mentions that its fire insurance 
fund reserved for losses has a balance to its 
credit of $412,121, and has increased since last 
year by $7881. This company for several years 
printed the name of a prominent broker as 
“Insurance Manager.” 

Outstanding Marine Losses.—There are 
several claims outstanding against the British 
Government for marine losses caused by sub- 
marines in the Mediterranean which are sub- 
ject to an unusual delay. The claimants are 
Americans, and every effort to collect the 
claims is met with the regular answer that 
each claim will be disposed of in its turn, and 
appeals for more speed in the operation are 
not heeded. The surprise is increased by the 
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knowledge that the head of the Advisory 
Board handling the claims is an old and well 
tried Englishman who has been at the head of 
the marine department of a substantial British 
company whose London office has quite a repu- 
tation for prompt settlement of its own losses. 

German Companies’ Future.—It now ap- 
pears as if the fate of the German fire com- 
panies in the future in this country was in the 
hands of the President, and their privilege to 
carry on business was subject to the will of 
the President, who has already under an act 
of Congress imposed various restrictions upon 
them. There is no denying that an active pro- 
paganda has worked up adverse sentiment to 
the German fire offices. 

Increasing Real Estate Values.—We are 
informed that there is quite a demand for 
appraisements upon buildings belonging to es- 
tates and corporations, with a view to the 
requirements of the coinsurance clauses. The 
steady increase in the values of material and 
labor required for new buildings has been 
noticeable for more than a year, and the 
brokers have kept their customers well ad- 
vised of the necessity of attention to the 
coinsurance clauses. We learn that recently 
an important estate found that nearly all its 
buildings were under-insured, and sent orders 
for an increase which aggregated over $250,- 
ooo, and there was an eager willingness on the 
part of the companies to obtain the additional 
lines demanded. 

Switching Lines.—There is an undoubted 
drive aimed at German fire offices to divert 
their business to English and American com- 
panies. Several brokers have received in- 
structions to avoid renewals in the German 
companies, and in revising their lines brokers 
have deemed it wise to change their lines. 
Still, it is to be remembered that there are 
brokers in this city who are of German de- 
scent, and number among their customers 
many German firms who are not forgetful of 
the Fatherland companies in giving out busi- 
ness. 

Smoking in Factories.—The movement to 
prohibit and prevent the smoking of pipes, 
cigars and cigarettes in factories in this city 
has met with resistance from the cigar and 
tobacco factories. A few years ago there 
was a determined attempt upon the part of the 
city authorities to abolish the smoking habit 
in factories, and it met with success save and 
excepting the cigar factories. In this branch 
the employees rose in their wrath and threat- 
ened to strike and refuse to work if the pro- 
hibition of smoking was enforced. The labor 
union interference in this matter may make 
the new effort equally futile. The owners pro- 
fess their willingness to comply with the re- 
striction, but inform underwriters that if in- 
sisted upon it will close their shops and fac- 
tories, and thus it stands an open question. 

Prompt Claim Payments.—While Con- 
gress is debating the question of life insurance 
for our soldiers it is well to remember that 
the keynote of the whole scheme is the prompt 
payment of claims. Indeed, that is the crux of 
life insurance business. It appears that in 


122 


Thursday 


England there has been so much red tape and 
delay in payment of death claims that it has 
become the subject of reproach. Even the 
English are turning to Canada for assistance 
in devising methods to remove the reproach. 
It would seem that Canada has solved the dif- 
ficulties. The government compels the ac- 
ceptance of certificates of presumed death 
when issued by the proper authorities. In the 
event of a missing man being found alive the 
office is not involved in any loss; if not able 
to recover the amount paid to the claimant the 
government pays the difference between the 
sum assured and the reserve held against the 
policy. Which is as it should be. The attention 
of the experts will probably apply a solution 
in the event of difficulty in the American 
scheme. 

Insurance Against Air Raids.—The London 
brokers are said to be taking in premiums in 
a wholesale fashion for insurance against Ger- 
man air raids. The rates seem to Americans 
very low, but as it is regarded as good business 
by the companies we presume they know more 
about it than we do. The rates seem to be 
even less than the London rates on household 
furniture. It is stated, in a quiet, confidential 
fashion, that an American company has sent an 
inquiry to London for particulars as to how 
the business is conducted and rates and forms 
used. The information may never be used, but 
it is regarded as worth having for any emer- 
gency. 

Earthquake Insurance.—This is a broker’s 
comment on a peculiar condition. He was 
offered a line on a Western risk to be insured 
against damage caused by earthquake, and in- 
stantly said, “It can’t be done.” Later he was 
confronted by statistics in a Western State 
showing that four reputable companies were 
actually writing earthquake risks, and though 
the premiums were small all four companies 
won the game. We have no information rela- 
tive to the spread of this class of cover, but in 
these progressive days there is no telling what 
may happen next in any branch of insurance. 

T. Y. Brown & Co. Appointed.—T. Y. 
Brown & Co. have been given the New York 
city agency of the Pittsburg Fire of Pittsburg. 
They also represent the Glens Falls, the New 
Hampshire Fire and the Svea Fire and Life. 

H. F. Sewall on Government Business.— 
H. F. Sewall of Sewall & Alden has gone to 
the Pacific Coast to establish branch offices of 
the Exports Administrative Board for the is- 
suance of shipping licenses. 


CHICAGO AND THE WEST 

Lake Marine Business.—Lake marine un- 
derwriters report the season as satisfactory, so 
far as cargoes are concerned, but as unprofit- 
able on hulls. There have not been many total 
losses, but the usual number of partial losses 
is made much more serious by the high and 
increasing cost of repairs and replacements. 
A number of such losses was held over from 
last year, as it was impossible to get the work 
done owing to the overcrowded condition of 
the shipyards on the lakes, and the bills for 
this are just coming in. The volume of hull 
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premiums is reduced, as many of the largest 
fleets carry their own risk, so that compara- 
tively few total losses would consume the 
entire premium income, after allowing for ex- 
penses and taxes. The tonnage of coal and 
ore has been good and values have been high, 
thus increasing the premium rate. The grain 
traffic has fallen off, and not much activity: is 
expected until the new crop is ready to move. 
The situation is also affected by the fact that 
of the grain moved last year and this from 
Canadian ports probably eighty per cent was 
insured by the British Government in its own 
fund, so that the premium income was cut off 
from the Canadian and American underwriters. 

Meeting of Underwriters Association of 
the Northwest._—President Stauffer, of the 
Underwriters Association of the Northwest, 
announces the following programme committee 
for the forty-eighth annual meeting of the 
association, which will be held at the Hotel La 
Salle, in Chicago, on October 3 and 4: Harry 
A. Wheeler, James F. Joseph, T. Alfred Flem- 
ing, T. Graham Hall and E. G. Frazier. 


M. B. Marik Makes Change.—M. B. Marik 
of Chicago has resigned as State agent of the 
Concordia for Illinois, as of October 1, at 
which time he will become State agent of the 
Firemens and the Firemens Underwriters for 
Illinois, succeeding W. M. Frink, resigned. 

Illinois State Board Meeting.—The execu- 
tive committee of the Illinois State Board has 
decided to hold its quarterly meeting at Peoria 
October 17. It is expected that the Illinois 
Field Club will meet there at the same time, 
that a joint session will be held by the two 
organizations. 

William Frink Makes Change.—William 
Frink, Illinois special agént for the Firemens 
of Newark, has been appointed Illinois State 
agent for the Royal, succeeding Royal Buck- 
man, who has been transferred to the Chi- 
cago department office as superintendent of 
the automobile department. 

A. T. Owen on Executive Committee.— 
A. T. Owen, Illinois special agent of the Na- 
tional of Hartford, has been elected a member 
of the executive committee of the Illinois State 
3oard, succeeding Thomas C. Little. 

Blue Goose Dinner.—Elaborate plans are 
now under way for a Good Fellowship Dinner 
to be given by the Blue Goose at the Hotel 
La Salle on the evening of October 2, preced- 
ing the opening of the annual meeting of the 
Fire Underwriters Association of the North- 
west. 


BOSTON AND VICINITY 

Hingham Mutual Fire Examined.—The 
Massachusetts Insurance Department has filed 
an examination of the Hingham Mutual Fire 
of Hingham, Mass., as of May 31, which 
credits that company with admitted assets of 
$302,932, total liabilities of $162,396, and of a 
net surplus of $140,536. The company had in 
force on May 31 last net risks to the extent of 
$27,684,544, on which the cash premiums were 
$319,206. 

New Inspectors of Underwriters Bureau. 
—Manager Gorham Dana, of the Underwriters 
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Bureau of New England, announces the ap- 
pointment of several new inspectors to fill the 
ranks of those who have been called to the 
colors. These include Edmund L. Moore, who 
left the New England Bureau of United In- 
spection about ten years ago to go into the 
fruit business; Arthur Nash, at present with 
the Boston Insurance Company, and Edward 
L. Mitton, who has been connected with the 
Canadian Fire Underwriters Association. 

Western Union Meeting.—The sessions of 
the Western Union in Boston last week were 
void of general interest. Various matters dis- 
cussed had to do with conditions in the Western 
field, such as bank agencies, the Indianapolis 
Patrol difficulty, the tax problem in Indiana, 
the unsatisfactory school house experience and 
the inevitable topic of rate revisions on un- 
profitable risks. John H. Marshall was re- 
elected president; C. R. Street, vice-president, 
and E. B. Hatch, secretary. 

C. W. Hayes’ New Connection.—Carlyle 
W. Hayes, for many years a member of the 
old firm of Crain, Jones, Bixby & Co., which 
was consolidated with the agency of the Wil- 
liam A. Muller & Co. Corporation, has become 
associated with Dewick & Flanders. 


New Orleans Notes 


M. J. Hartson, president of the New Or- 
leans Insurance Exchange, has been selected 
to represent the local fire insurance interests 
at the convention of the National Association 
of Local Agents to be held in St. Louis Oc- 
tober 11-13. No better selection could have 
been made, and the local agents of New 
Orleans know that they will have on deck at 
this influential gathering a representative whose 
convictions are based upon intelligent concep- 
tion and whose loyalty will prove equal to any 
test. 

Hate & Micuet DIssoLve 

The firm of Hale & Michel has been dis- 
solved through the retirement of Mr. Hale. 
I do not know what form his future activities 
will assume, but presume that he will continue 
in the insurance business. 


INSPECTING POLICIES 


It is reported on the street that a certain 
money-lending concern entered into an agree- 
ment with one of our very prominent fire in- 
surance concerns through which the latter was 
to scrutinize the policies furnished to the 
lender by its borrowers. 

The object, of course, was to see to it that 
the forms, etc., were correctly written and that 
the proper clauses, etc., were attached to the 
policies. 

Some of the local agents now charge that the 
aforesaid insurance concern has taken advan- 
tage of the knowledge of dates of expiration 
acquired during the process of scrutiny, and 
has sought to divorce the assured from his 
former love and induce him to become a mem- 
ber of its own happy family circle, where a 
spirit of contentment, inspired by a feeling of 
absolute security, reigns supreme. 

Now, I know the managers of the aforesaid 
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insurance concern quite intimately, and know 
them to be men of the highest character, whose 
business practices I have found to be always in 
full accord with the highest ethical principles. 
If the complaints of the agents are well 
founded it may well be that some irresponsible - 
and overly zealous sub-manager may have been 
doing these unethical things without the 
knowledge or consent of his principals, and I 
am confident that when the attention of the 
principals is properly drawn to the grievance 
corrective measures will be promptly applied. 


Sot BLoopwortH witH Pescup AGENCY 


Robert Gottschalk, who has held the position 
of manager of the fire department of the 
P. F. Pescud agency, has resigned, and been 
succeeded by Sol Bloodworth, late secretary of 
the Louisiana Fire Prevention Bureau. The 
Pescud agency is the successor of the agency 
established by the late P. A. Barker in the 
latter part of the sixth decade of the last 
century. O’Hacerty. 

New Orleans, Sept. 24, 1917. 


* 
Oregon Standard Policy 

In Oregon a law of 1917 designates a standard 
fire policy to be used on and after January 1, 
1918. A previous law provided a statutory, uni- 
form contract for a fire policy. 

The Insurance Department now requests of 
each company, as soon as convenient, two copies 
of the standard form policy that will be used in 
Oregon on and after January 1, 1918. Standard 
form policies now being used are and will be 
so construed under the new law as a standard 
policy, provided the first page contains the word 
‘Standard’ and the words “Stock, Mutual, 
Lloyds or Inter-insurers Association.” 

The Department will not require the filing of 
insurance forms, except where they affect rates. 

Companies may give notice that the clauses 
recommended for use by the Oregon Insurance 
Rating Bureau and forms of the Standard Forms 
Bureau will be accepted and used. 


Underwriters’ Agencies in Oregon 

On and after April 1, 1918, underwriters’ agen- 
cies, meaning the additional title under which 
some companies transact business in Oregon, 
will be permitted to have one agent in each city, 
town or village, including Portland. They may 
write the same class of business as now written 
by the parent company and will be required to 
file a separate deposit, or, in lieu of same, a 
surety bond, but on filing a new bond or re- 
newal of the present bond by the parent com- 
pany the bond must be so worded as to include 
the liabilities of the additional title. All addi- 
tional titles will be required to report their 
business separately from the parent company. 


Merchants Fire Organized 

With a proposed capital of $100,000 and a sur- 
plus of $25,000, the Merchants Fire Insurance 
Company of Indianapolis will apply for a 
charter. R. V. Clark of Indianapolis has been 
elected secretary and manager. . The directors 
include Frank Donner, Greencastle; S. R. Levy, 
Evansville; W. V. Smack, Frankfort; W. W. 
Adams, Terre Haute; C. L. Haughton, Vin- 
cennes; E. T. Brickley, Anderson; L. H. Rulo, 
South Bend; T. J. McKiernan, Ft. Wayne, and 
R. V. Clark, Indianapolis. 
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NATIONAL ASSOCIATION’S 
PROGRAMME 


Three-Day Convention Replete With Many 


Interesting Features 


A big time is promised those who attend the 
annual meeting of the National Association of 
Insurance Agents, the National Association of 
Casualty and Surety Agents and the National 
Council of Insurance Federations, when they 
come to St. Louis on October 10 to 13. 

The leading local, as well as State fire and 
casualty men from all over the country, 
will be in attendance at the meeting on invita- 
tions extended by the arrangements committee. 
Many interesting papers will be read and dis- 
cussed. 

The entertainment features have not been 
overlooked and include a reception on Wednes- 
day, a theater party on Thursday, also a dinner, 
dance and unusual entertainment at the Sunset 
Hill Country Club and a Saturday luncheon. 
The ladies will be given automobile rides 
through the residence sections of the city and 
many other entertainments for them have also 
been planned. 

A local committee, to be named a few days 
previous to the convention, will be named to 
help entertain, so it goes without saying there 
will be a most agreeable as well as interesting 
time every hour during the convention. 

The following programme has been arranged 
for the annual meeting of the National Associ- 
ation of Insurance Agents, which will be held 
at the American Annex hotel, as St. Louis, on 
October 10 to 138: 


WEDNESDAY, OCTOBER 10. 


National Association.—At 8 o’clock P. M. 
there will be a conference of the National and 
State officials at the American Annex. 

Casualty Association.—Business sessions of 
the National Association of Casualty and Surety 
Agents will be held at 10 o’clock, with an after- 
noon session at 2 o’clock. 

Federation.—At 8 P. M. there will be a meet- 
ing of the National Council of Insurance Federa- 
tion. 

THURSDAY MORNING, OCTOBER 11 

Address of Welcome.—L. Lionberger Davis, 
president St. Louis Chamber of Commerce. 

Response.—Dale D. Butler, Middletown, Conn. 

President’s Address.—Edward C. Roth, Buf- 
falo, N. Y. 

Report of Executive Committee.—Clarence A. 
Pellet, Chicago, Ill., chairman. 

Report of Legislative Committee.—George D. 
Markham, St. Louis, chairman. 

Report of Committee on Organization.—E. M. 
Allen, Helena, Ark., vice-chairman. 

Introduction of resolutions. 


Appointments of Committees.—Resolutions and 


nominations. 

110th Anniversary of the American Agency 
System—Address by Benjamin Rush, president 
Insurance Company of North America, the first 
company to authorize and appoint a local agent 
in the United States, October 6, 1807. 

Missouri State Association Meeting.—Imme- 
diately following adjournment of the morning 
session there will be a luncheon meeting of the 
Missouri Association of Insurance Agents at the 
Missouri Athletic Association, to which all Mis- 
souri agents are invited. 


CASUALTY AND SURETY SECTION 

Meeting in joint session with the National As- 
sociation of Casualty and Surety Agents. 

Introductory Remarks.—John A. Morrison, 
president National Association of Casualty and 
Surety Agents. 

Address.—‘‘Insurance and Its Relation to So- 
ciety and Government,’”’ Frederick Richardson, 
manager General Accident Insurance Corpora- 
tion. 

Address.—‘‘Making Compensation Rates; Pro- 
mulgation of Manuals and Plans for Rate Modi- 
fications,’’ by P. F. Garnett, field secretary Na- 
tional Workmen’s Compensation Service Bureau. 
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Report of Casualty Committee.—J. K. Living- 
ston, Detroit, Mich., chairman. 

Special Topics.—Resident Agent Laws; Devel- 
opment of Casualty Section—How Made Bene- 
ficial to Agents; Acquisition Cost in Workmen’s 
Compensation—Report on Insurance Commis- 
sioners’ Convention; Co-Operation Between All 
Agents on Common Dangers—Relations With 
State Federations. 

Committee Meetings.—_Immediately following 
the afternoon session committee meetings will 
be held as follows, unless otherwise announced: 
Executive committee, Room A, 11th floor, Amer- 
ican Annex; Resolutions Committee, Room B. 
11th floor; Nominations Committee, convention 
hall; State Officers Committee, convention hall. 

Thursday Evening.—General meeting National 
Council of Insurance Federations. 


FRIDAY MORNING, OCTOBER 12, 9.30 


“Southgate Memorial.’’—Committee report by 
A. W. Neale, Cleveland, chairman. Remarks by 
Charles F. Hildreth, Walker Taylor and others. 

“Local Agents and Fire Prevention.’’—Special 
Report Committee on Fire Prevention, F. V. 
Bruns, Syracuse, N. Y., chairman. 

“‘Agents’ Co-operation in Company Economy.” 
—Special Report South Eastern Conference Com- 
mittee, Fred W. Cole, Atlanta, chairman. 

Discussion.—‘‘Reinsurance Treaties and Net 
Lines.”’ 

Discussion.—‘‘Multiple Agencies.”’ 

Introduction of resolutions. 


AFTERNOON SESSION 


“Under Cultivated Lines.’’—Short talk, to be 
followed by “‘quiz,’’ by Charles E. Varley, Chi- 
cago, superintendent, Improved Risks Depart- 
ment, Springfield F. and M. 

Special Topics.—Qualifications for Brokers and 
Agents. Uniform System for Collection of Pre- 
miums. Organizing Insurance Clubs. Mutual 
and Interinsurers’ Competition. Uniform Daily 
Reports and Other Blanks. Anti-Discrimination 
Laws. Defense Laws for the Protection of Local 


Agents. Increased Cost of Doing Agency Busi- 
ness. Service or Engineering Department for 
Agents. 


Introduction of resolutions. 


SATURDAY MORNING, OCTOBER 13 


Address.—‘‘Co-operating in Sales and Adver- 
tising as Applied to Fire Insurance,’ William 
H. Rankin, Chicago, president Rankin Advertis- 
ing Agency. General discussion. 

Discussion.—‘‘Fire Insurance and War Con- 
servation—Obligation of Agents.” 

Report of committee on resolutions. 

Report of State officers’ committee. 

Report of committee on nominations. 

Invitation for next annual meeting. 

Closing business. 

Singing of National Anthem. 

Adjournment. 


Northwestern National’s Plan 


The Northwestern National Fire is preparing 
to open an automobile department, and has ap- 
pointed Roger Cotton as manager. Mr. Cotton 
has been manager of the automobile department 
of the A. D. Baker general agency and was 
formerly in the Western loss department of the 
American of Newark. 


Guardian of Salt Lake Examined 

An examination of the Guardian Fire of Salt 
Lake City, Utah, by the Insurance Departments 
of Utah, Oregon, Washington and Wyoming, 
shows that on May 31 it had $503,362 of assets, 
with a policyholders’ surplus of $383,446. The 
company’s methods were commended by the ex- 
aminers. 


Fire Insurance Society of Philadelphia 
Lieutenant Cleon E. Krouse, son of Clarence 
A. Krouse, delivered an illustrated lecture 
on Tuesday, September 25, before the Fire In- 
surance Society of Philadelphia. 
Lieutenant Krouse has served for some 
months with the American Ambulance Corps 
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with the French Army and has gone through 
many thrilling experiences. He showed views 
of work done by the American Hospital in Paris 
and by the American Ambulance Corps, General 
Pershing and his troops in France, villages 
ruined by the German Army, French soldiers in 
action in front line trenches and other inter- 
esting subjects. 


Western Union Meeting 

The annual meeting of the Western Union 
took place on Wednesday and Thursday of last 
week at Boston, Mass. 

President John Marshall, Jr., in his address, 
spoke of the effective work accomplished by the 
Union for the United States Government by its 
inspections of food warehouses, elevators and 
mills through the conservation associations. He 
also deplored too hasty settlements of losses. 

Several rules were amended and the govern- 
ing committee’s authority was extended so as to 
enable it to settle certain outstanding matters 
under consideration with the Western Insurance 
Bureau. The governing committee reported that 
schoolhouses had proved unsatisfactory as a 
class, and urged that attention be given to pro- 
tection, rates and forms in connection with such 
properties. 

The committee on publicity and education re- 
ported that a large amount of literature had 
been distributed, and much publicity secured 
through the press, particularly in the direction 
of securing the conservation of food. The 
prospect for a wide observance of Fire Protec- 
tion Day was reported as being excellent. 

It was decided to obtain permanent quarters 
for the Indianapolis Fire Patrol. 


Home’s Referendum Upholds Large 
Lines 

Inquiries instituted among its agencies by the 
Home of New York, as to the desirability of 
laws restricting gross lines to twice a com- 
pany’s net line, brought many replies which 
have been summarized by President E. G. Snow 
as follows: 

1. The whole question is one of economic im- 
portance to every large insurer, as well as to 
every agent, and the almost inevitable out- 
growth of industrial and commercial conditions. 

2. A very large majority of the agents of the 
Home are opposed to prohibiting by law the re- 
insuring by a company of a greater amount than 
it retains at its own risk; and furthermore ap- 
preciate and desire a continuance of the accom- 
modation extended to them in the past by the 
Home in authorizing and permitting large line 
commitments, when, if and where our agents 
need them. : 

More than ninety per cent of the agents went 
on record as being opposed to such prohibition 
by law. The striking uniformity of their rea- 
sons for this position proves that each has a 
personal interest in the matter beyond repre- 
senting any particular company as agent. 


First National Reinsured in Home 
All of the outstanding risks of the first Na- 
tional Fire of Washington, D. C., were rein- 
sured from noon, September 20, in the Home of 
New York, the transaction involving a premium 
payment of about $425,000. 


Texas Key Rate Changes 


Thirteen of the small cities in Texas have 
been penalized by having their key rate of in- 
surance increased by the State Fire Insurance 
Commission, because of failure to appoint fire 
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marshals, to pass the necessary ordinances to 
lessen fire hazards and for other reasons. This 
is one of the few times in the history of the 
Commission that it has been found necessary 
to increase the key rate of insurance. The 
thirteen cities are: Eagle Lake, Garrison, Har- 
lingen, Huntsville, Jourdanton, Killeen, McAI- 
len, Madisonville, Menard, Mercedes, New Bos- 
ton, Shamrock and Whitewright. The increases 
vary from two to five cents. For example, the 
key rate of Eagle Lake was increased from 
seventy-two to seventy-four cents; Garrison 
from seventy-eight to eighty-one cents, etc. 


War Activities of Underwriters Laboratories 

President Morrill of the Underwriters Labor- 
atories, Chicago, thus briefly tells of some of 
that organization’s war activities: 


We have completed inspections and test work 
at ten factories of an output of over a million 
feet of lead-covered cable for the Navy. 

We are at present engaged in inspections and 
tests at thirty-eight factories of an output to 
total about 2600 carloads of roofing material 
for cantonments; Government orders reading: 
“Weight and quality without fixtures as per 
Underwriters Laboratories’ specifications. Each 
roll shall bear Class C label of inspection by 
Underwriters Laboratcries, Inc.’’ 

We are at present finishing inspections and 
tests at eleven factories of an output totaling 
420,000 feet of cotton, rubber-lined fire hose for 
fire protection of cantonments and other Govern- 
ment properties. 

We are at present engaged in inspections and 
tests at twenty-four factories of an output of 
upwards of 45,000 first-aid fire appliances, 1 
quart and 2%4-gallon capacities on Government 
orders. 

We are at present engaged in inspections and 
tests at twenty factories of an output to total 
30,000,000 feet No. 14 rubber-covered wire, prin- 
cipally for cantonments. 


Food Conservation 
Herbert Hoover, National Food Administrator, 
has written to State Fire Marshal Wells of 
Oregon, endorsing the campaign against fires 
which is being carried on by the State and by 
insurance companies. 
In his letter to Mr. Wells, Mr. Hoover says: 


It is of the most serious import that we pre- 
serve our foodstuffs from loss by fire. These 
dangers have greatly increased through the ac- 
tion of disloyal persons in the country who re- 
alize full well that one of the prime duties that 
we must perform for our Allies this year is the 
supply of food, and that by criminal action on 
their part they can damage our national in- 
terest in this our national hour of trial. 

Furthermore, the losses of foodstuffs by fire, 
through carelessness and lack of precaution, 
operate to the same end, though they are not 
criminal. 

I do trust that you will continue your already 
active and efficient effort to secure that our 
losses in every direction this year are reduced 
to the absolute minimum. 

As a former citizen of the State I am proud 
of the foremost position that Oregon has shown 
in enlistment and in production, and I trust that 
during the next year the State can add the same 
leadership in saving in every direction. 


Grain Elevator Exchange, Chicago 

Geo. J. Kuebler is organizing the Reciprocal 
Inter-Insurers at Grain Elevator Exchange, and 
will be its attorney, with offices at 29 South 
La Salle street, Chicago, Ill. Mr. Kuebler’s in- 
tention is to provide reciprocal insurance be- 
tween owners of terminal grain elevators 
throughout the country, and has received grati- 
fying encouragement in behalf of his project. 
He was led to undertake the matter by the re- 
Sults of an inquiry by the Illinois Department, 
which showed that some elevator owners had 
difficulty in securing sufficient coverage. It is 
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expected that the Grain Elevator Exchange will 
be able to carry its members’ insurance at a 
reasonable net cost. Deposit premiums will be 
twenty-five per cent below rates of stock or 
mutual companies. 


Fire Underwriters Association of the 


Northwest 

The programme of the annual meeting of the 
Fire Underwriters Association of the North- 
west, which is to be held in Chicago on Octo- 
ber 3 and 4, includes the usual reports of com- 
mittees and officers; the address of President 
J. G. Stauffer; annual address, by Harry A. 
Wheeler of Chicago; an address on ‘‘The Na- 
tional Board and Its Work in Conservation,’’ by 
W. E. Mallalieu of New York, general manager 
of the National Board, and an address on ‘‘Con- 
servation,” by T. A. Fleming of Ohio, on the 
first day. 

The second day’s proceedings will include 
addresses by J. F. Joseph of Chicago, T. G. Hall, 
of Nashville (Tenn.), A. C. Robinson of Okla- 
homa City (Okla.), and E. G. Frazier of Mil- 
waukee (Wis.). 


Outside Brokers Losing Grip on Texas 

According to information received by the 
Texas Fire Insurance Commission, Eastern in- 
surance brokers are losing their hold on Texas 
business, and many large risks, such as com- 
presses and cotton-seed oil mills, are returning 
to the duly authorized companies operating in 
Texas. During the pasi several weeks the Com- 
mission has received numerous inquiries from 
these industrial plants for rates and other in- 
formation, which indicates that they are now 
insuring in companies having license to do busi- 
ness in this State. The fact is, the Texas rates 
have been considerably higher than those of 
the Eastern brokers, but despite this condition 
these big insurers are returning to the Texas 
companies. A. R. Andrews of the State Commis- 
sion said he was well pleased with this change 
in conditions, as such business rightfully be- 
longs to the companies operating in Texas. 
War conditions have also somewhat curtailed 
the activities of the unlicensed Eastern 
brokers. 


Inter-insurance in Texas 

Commissioner of Insurance and Banking Chas. 
O. Austin of Texas has finally succeeded in 
bringing the various inter-insurance or reci- 
procal insurance associations under the pro- 
visions of the State Reciprocal Insurance Law. 
There are in all approximately fifty of these 
concerns operating in Texas, and forty of these 
are now duly approved by the Department and 
are authorized to do business in accordance 
with this law. The others are small concerns, 
and the majority of these have agreed to come 
within the law. None of these associations or 
exchanges have as yet made any effort to test 
the constitutionality of the law. 


Insurance Company of North America 
to Celebrate 

On October 3, 4 and 5, the Insurance Company 
of North America of Philadelphia will celebrate 
the 125th anniversary of its foundation. Its 
department managers and special agents will 
participate therein with the officers and direc- 
tors. 
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TEXAS TO BE RERATED 


Plans of State-Wide Revision of Fire 
Insurance Tariffs Under Way 








INSPECTORS NOW AT WORK 





Two Years Required to Complete Task—Individual 
Inspection to Be Made 


The entire State of Texas is to be rerated by 
the State Fire Insurance Commission, and Com- 
missioner A. R. Andrews stated it will require 
at least two years in which to complete the 
work, which has already been started. A corps 
of inspectors, in charge of K. Pickrell, are now 
at El Paso, where they have undertaken the 
work. This is the first city in the State to be 
rerated, and it will be the first time since 1910 
that that city has been rerated. It is expected 
to consume at least six weeks at that place, 
other larger cities—Dallas, Fort Worth, San 
Antonio, Galveston, Heuston, Beaumont and, in 
fact, all of the cities. After the larger cities 
have been inspected, then the work will begin 
on the smaller ones. 

Each individual risk and hazard is to be thor- 
oughly inspected, and in many instances it may 
result in an increase in insurance rates, although 
the new rates will not become effective until 
after the inspection has been completed, and 
then will apply only on business written after 
the inspection. 


CONSERVATION WORK PROGRESSING 

Reports received by the State Fire Insurance 
Commission indicate that considerable progress 
is being made by the Texas Conservation Com- 
mittee of the National Board of Fire Under- 
writers in reducing fire hazards and thus con- 
serving the resources of the country, especially 
those industrial plants which manufacture war 
material or food products. The Commission 
granted commissions to 125 special agents in 
Texas to carry on the campaign in the various 
cities and towns; and while the work is under 
the special direction of the Texas Conservation 
Committee of the National Board of Fire Under- 
writers, the commission is co-operating in 
every possible way to make the work effective. 


Conference Committee on Binders 
Chairman Button, of the executive committee 
of the National Convention of Insurance Com- 
missioners, has announced the appointment of 


‘F. H. Hardison of Massachusetts, Burton Mans- 


field of Connecticut, and Jesse S. Phillips of 
New York, as a sub-committee to the executive 
committee to confer with the National Board of 
Fire Underwriters on the question of losses 
due to issuing binders and losses on account of 
failure to collect premiums on account of can- 
celed policies. 


Fire Insurance Law Chart 

The 1917-1918 edition of the ‘‘Fire Insurance 
Law Chart’ has been published, after revision 
in accordance with the enactments of the num- 
erous State and Territorial legislatures which 
have been in session during the current year. 
This chart presents, in a relatively small space, 
a vast amount of information, and shows it 
clearly and in a quickly accessible form, thus 
rendering the chart one of the most useful of 
publications for fire underwriters. Among the 
subjects concerning which facts are given for 
each State and Territory are: Standard Policy 
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Law; 
Law; 


Valued Policy Law; Resident Agents’ 
Commissions Required to Be Paid to 
Resident Agents; Anti-Coinsurance Law; Anti- 
Compact Law; Laws Prohibiting Reinsurance in 
Unauthorized Companies; Annual Statement Re- 
quired (final date); Tax Statement Required 
(final date); Date of Expiration of Local 
Agents’ Licenses; Fees, etc., for Issuing Local 
Agents’ Licenses; Charges for Filing Annual 
Statements; Taxes Payable by Company. The 
first seven topics are covered by a simple ‘‘yes’”’ 
(in red) or ‘‘no’’ (in black), and variations are 
explained by footnotes. Requirements as to the 
United States corporation income tax, deposits, 
home office statements of foreign companies, 
etc., and a list of States having anti-discrimina- 
tion laws, are also given. The ‘Fire Insurance 
Law Chart” is printed on bond paper, so that it 
may be readily suspended against a wall or 
partition. Price, $1 per copy, postpaid. Address 
The Spectator Company, New York. 


Home Fire and Marine Subscriptions 

The stock of the Home Fire and Marine of 
San Francisco, which was offered to stockholders 
of the Firemans Fund of San Francisco at $30 
per share (par $10), has been materially over- 
subscribed. The capital is $500,000, and the sur- 
plus $1,000,000. The Home Fire and Marine 
will be under the same management as the Fire- 
mans Fund, and will write fire, marine and au- 


THE 


tomobile 
States. 


SPECTATOR 


insurance throughout the United 


Trading with the Enemy 


WASHINGTON, D. C., September 25.—With 
the ratification by the House of Representatives 
to-day of the conference report on the trading- 
with-the-enemy bill, the measure goes to the 
President for signature and will become a law 
within a day or two. 

Considerable debate among the conferees was 
necessary before they could resolve upon the in- 
surance provisions to be inserted in the bill, 
but it was finally decided to adopt the Senate 
amendment, which was accordingly done, a few 
minor changes being made in the phraseology 
and punctuation for the sake of clarity. 

Under the terms of the Senate amendment 
every enemy or ally of enemy insurance or re- 
insurance company doing business in the United 
States must apply for a license to continue to 
do business, within thirty days, pending the is- 
suance or refusal of which they may continue 
to transact business, with the exception of 
German marine or war risk insurance compa- 
nies, which were dealt with in the President’s 
proclamation. 

The President is also given the authority to 
prohibit foreign insurance companies from do- 
ing business in the United States, or may li- 
cense such companies to do business upon such 
terms as he may deem proper. 


Fire Notes 
—The Humboldt of Pittsburg is entering Utah. 


—Frank J. Planding, who has long been connected 
with the New York firm of Newman & MacBain, is a 
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_ An Insurance Company’s safety depends upon the ability, experience — 
| and integrity of the men who manage its affairs. The proper 
conservation of its premiums for prompt and equitable payment of 
claims and for reserves to safeguard policyholders is a matter of 
prime importance to all agents who seek complete protection for 
their patrons. The safety of funds is always the first consideration 
‘of the NATIONAL UNION, which “weighs every transaction with due 
_regard to the inalienable rights of its policyholders, agents and stock- 
holders. There are no exceptions to this rule—ABSOLUTELY NONE. © 
The NATIONAL UNION has a Policyholders Surplus of $1,756,262. 
Its Reserve for the protection of policyholders is $2,362,164. 
And aside from ample resources, excellent experience and strict 
integrity dominate an organization whose service at fo are 
nt prestige every day to the name : 
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Thursday 


Democratic candidate for the Assembly from the Sec- 
qnd District, Brooklyn. 
—The 
Canada. 
—Hail insurance on grain expires September 15, 
and on tobacco October 1. 


Union of Canton, Chicago, has entered 


—S. C. Eastman, for many years in the fire insur- 
ance business at Concord, N. H., is dead. 

—A new $1,000,000 fire insurance company at 
Fresno, Cal., is being promoted by J. B. Daly. 

—The Milwaukee Retail] Market Mens Mutual Fire 
Insurance Company is being organized in Milwaukee. 

—F. J. Agnew, superintendent of agencies for the 
Pennsylvania Fire of Philadelphia at San Francisco, 
has resigned. 
J. Rick- 
wielder of 


—The Indiana Blue Goose has elected C. 
man most loyal gander, and |. Williams, 
the goosequill. 

~-The annual meeting of the Joint Supervisory 
Committee of the Mountain Field will begin at Den- 
ver, October 15. 

—The Milwaukee Mechanics of Milwaukee contem- 
plates increasing its capital to $1,250,000 and adding 
$125,000 to its surplus. 

—Eldredge, Manning & Cleary of Chicago have been 
appointed agents of the Merchants Fire of New York, 
with an independent line. 

—The National Board of Fire Underwriters has 
issued the 1917 edition of regulations for the installa- 
tion of standpipe and hose systems, 

~—-Walter Jeffers of Frankfort, Ky., has been ap- 
pointed receiver for the Anchor Fire and the Lincoln 
Fire, assessment concerns, at Louisville. 

—The Underwriters Laboratories of Chicago has 
issued an interesting and well-illustrated booklet de- 
scribing its organization, purpose and methods, 

—Russell, Scott & Ziegler of New York city are 
now general agents for the metropolitan district for 
the automobile department of the AZtna of Hartford. 

—The Indiana State Florists Association has de- 
cided to organize a national mutual insurance asso- 
ciation to protect florists against the hazards of tornado 
and hail. 

—The National Association of Building Owners is 
considering a proposition to establish a stock fire in- 
surance company for building owners’ and managers’ 
business. 

—E. M. Hutchings, chief clerk in the Western de- 
partment of the Fire Association of Philadelphia, has 
been appointed State agent for Idaho and Montana, 
from October 1. 

—J. B. Daly, a real estate operator of Fresno, Cal., 
is promoting a new stock fire insurance company to be 
uomiciled at Fresno. It is proposed to capitalize the 
company at $1,000,000. 

—James M. Lewis of Lewis & Boardman, New York 
city, died on September 22, after a lingering illness. 
He was seventy-one years of age and had been en- 
gaged in the insurance business for more than forty 
years. 

—The proceedings brought by the Attorney-General 
of Indiana in which the fire insurance companies were 
charged with contempt of court in alleged violation 
of the injunction restraining them from combining to 
maintain rates has been dismissed. 

—M. B. Marik succeeds W. M. Frink as Illinois 
State agent of the Firemens of Newark and the Fire- 
mens Underwriters. He was previously State agent 
for the Concordia of Milwaukee. Mr. Frink goes 
with the Royal as Illinois State agent. 

—J. K. Hamilton, assistant manager for the Insur- 
ance Company of North America at San Francisco, 
died suddenly last week from heart disease. He had 
been with the company named for twenty-eight years 
in various capacities and had held his present post 
since 1907. 

—A number of mutual fire companies have formed 
the Federation of Mutual Insurance Companies, which 
will have headquarters in Chicago. Justin Peters of 
Philadelphia is president; C. A. L. Purmort of Van 
Wert, Ohio, vice-president; C. I. Buckstin, secretary; 
F, S. Danforth, assistant secretary, and H. L. Ekern, 
business manager. 
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